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Abstract:

In this paper we argue that the main determinant of differences in
prosperity across countries are differences in economic institutions.

This article explores how institutions influence the functioning,
performance, and development of the economy. In turn, the potentially
key role of institutional quality in explaining international differences
in economic development has led many scholars to try and identify
some factors that determine it. This research effort has brought forth
the role of numerous variables including geography and climate,
cultural attitudes, historical roots of current institutions, and legal
origins. This study also shows that in just about half of a century,
South Korea growth and North Korea stagnation led to a tenfold gap
between the two halves of this once — united country. We argue that
institutions can explain the divergent paths of North and South Korea.

Keywords: institutions, Economic Growth, South Korea, North
Korea.
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